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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON , YOU MAY REMOVE 
OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE IT IS 
FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR 
DRIVER'S  LICENSE NUMBER. 

PAID-UP BRINE, OIL, GAS AND 
MINERAL LEASE 

 
TH I S BRINE, OI L, GAS AN D M!NERAL LEASE (this "Lease") made and entered i nto th i s hereinafter cal led "Lessor" (whether one or more) and 
San Luis Energy, LLC, a Texas l im i ted liabi l ity corporation, hereinafter called "Lessee", whose address i s 585 1 San Fel i pe, Su ite 755,  Houston,   
Texas   77057. 

 
I . Lessor, in consideration of Ten Dollars ($ 10.00) and other good and valuable consideration i n hand paid, receipt of which is hereby acknow ledged, 
of the royalties herein prov ided and of the agreements of the Lessee herein contai ned, hereby grants, leases and lets, exclusively unto Lessee for the 
purpose of investigati ng, exploring, prospecting , dri l l ing, mining and operati ng for and produci ng oil , gas and all other mi nerals, incl udi ng but not 
lim ited to bri ne (as defined i n Paragraph 18); conducting exploration, geologic and geophysical tests and surveys; produci ng and removing said mi neral s 
by drainage, extraction, forced subterranean movement, pum ping or other means; i njecti ng gas, waters, bri ne and other fluids, ai r and other gaseous 
substances into subsurface strata; lay i ng pipel ines, establ ishing and uti l izing faci l i ties for the disposition of bri ne and storing oi l ; building roads, bridges , 
tanks, power stations, electric transmission li nes, telephone l ines, power li nes and other structures on , over. and across lands owned or claimed by 
Lessor adjacent or contiguous to necessary or desirable to Lessee i n operations to produce, save, take care of, measure, treat, transfer, process, store, 
transport and own said mineral s and other product s manufactured therefrom ; and for util izi  ng al l appliances or structures, equ ipment, easements, and 
pri vileges which may be necessary , useful , or convenient to or i n connection with any operations cond ucted by Lessee on the leased premises or on 
any land pooled or uniti zed with or on any contiguous or adj acent lands, the following described land i n Cass County, Texas, to wit: 

 
 

Notwithstanding any particular description , it i s nevertheless the intention of Lessor to incl ude with i n thi s Lease, and Lessor does hereby grant, lease 
and let, not only the land expressly described but al so any and al l other land owned or claimed by Lessor i n the herein named survey or surveys, or in 
adjoining surveys, and adjoining the herein descri bed land up to the boundaries of the abutting landowner s, such lands together with the expressly 
descri bed land bei ng hereinafter referred to as "said land." For the purpose of determini ng the amount of any bonus or other payment hereunder , said 
land shal l be deemed to contain net mi neral acres, whether actually contai ning more or less. Lessor agrees to execute any suppl emental instrum ent(s) 
requested by Lessee for a more complete or accurate descri ption of said land or instrument(s) to perfect title deficiencies. 

 
2. Subject to the other provisions herein contained, thi s Lease shal l remain in force for a term of five (5) years from this date (cal led "pr imary term"), 
and as long thereafter as (a) oi l , gas or other mineral is produced from or i njected i nto, or dri lling operation s are conducted on, the land included i n this 
Lease or land with which said land or any part thereof is pooled, or (b) thi s Lease i s mai ntained by v i rtue of some other provision hereof. 

 
3. This is a PAID-UP LEASE. In considerat ion of the down cash payment , Lessor agrees that Lessee shal l not be obl igated, except as otherwise 
provided herein, to commence or continue any operations during the primary term. 

 
In the event Lessee obtains an approved perm it from the Texas Rai lroad Com mission to dri l l or com plete a well for oi l or gas on 
lands covered herein or pooled therewith; Lessee wi ll pay to Lessor, withi n 90 days of recei pt of the approved perm it, a one-time 
bonus payment of $ 125 per Lessor's net m ineral acres set out und er Paragraph  I above. 

 
4. . Subject to the provisions of Paragraph s 5 and 1 1, the royalties to be paid by Lessee are: (a) on oi l and on other l iquid hydrocarbon s saved at the wel l , 
12.5% of that produced and saved from said land , same to be del i vered at the wells or to the credit of Lessor i n the pipel i ne to which the wells may be 
connected with Lessor' s interest i n either case bearing its proportion of any expense for treati ng oil to make i t marketable as crude and Lessee havi ng 
the option, at any time or from time to time, to purchase Lessor's oil at the wel l , pay i ng therefore the lawful market price on the date of purchase for 
oi l oflike grade and gravity prevai l ing for the fiel d nearest where such oi l i s produced ; (b) on gas, i ncl uding casi ng head gas and all gaseous hydrocarbon 
substances, produced from said land and sold by Lessee 12.5% of the amount realized from such sale thereof, after deduction of a proportionate part 
of the production, severance and other excise taxes and the cost incurred by Lessee i n del i veri ng, processing, compressing, or otherw ise making such 
gas or other substances merchantable; (c) on gas, including casing head gas and al l gaseous hydrocarbon substances, produced from said land and used 
off said land by Lessee and not benefiting Lessor, the market value at the mouth of the well of 12.5% of the gas so used off said land; and (d) on all 
other m inerals mined, produced , saved and marketed or i njected, an ann ual payment to be determ i ned by m ulti ply i ng $32.00 by the num ber of Lessor 's 
net mineral acres set out under Paragraph 1 above, the first paymen t to be m ade on the anni versary date of th is Lease next ensuing after the Lessee is 
first engaged in such acti v ity (exclusive of testi ng wells), and contin ui ng on each anniversary date thereafter so long as such activity conti nues. If at 
any time while there is a wel l or wells on the said land or land pooled therewith and such well or wells are shut-in, and this Lease is not being maintained 
otherwise as provided herein, this Lease shall nevertheles s remain i n force and effect following the shutti ng-in of the well(s), whether it be during or 
after the prim ary term (unless released by Lessee), and i t shall be considered that the wel l or wel l s are producing from the land covered by this Lease. 
When the Lease i s conti nued i n force i n this manner and the wel l or wells are shut-i n for a period of at least one hund red and eighty ( 180) consecuti ve 
days, Lessee shall pay or tender as an advanced annual royalty to the parties who at the time of such payment wou l d be entitl ed to receive royalty 
hereunder if the well were produ ci ng, or deposit to thei r cred it $ 1 .00 per net mi neral acre for the acreage then held under this Lease. I n l ieu of making 
any payment to Lessor under the provi sions of this Paragraph 4, Lessee may pay or tender for deposit to the cred i t of Lessor at add ress a bove the sum 
so payable, which shall, for all purposes of th is Lease, be considered to be a payment to Lessor. The first paym ent of such sum shal l be made on or 
before either; (I ) one hundred and ei ghty (180) days from the date such well or wells are shut-in; (2) one hundred and eighty ( 180) days from the 
effective date for inclusion of said land or a portion thereof within a unit on which is located a shut-i n wel l ; or (3) one hundred and eighty (180) days 
from the date this Lease ceases to be otherwise mai ntained as provided herein, wh ichever is the l ater date, and i t shall be considered that production is 
being produced from said land i n payi ng quantifies withi n the meaning of Paragraph 2 hereof for one ( I ) year from the date of such payment , and i n 
like manner subsequent advance annual royalty payments may be made or tendered and it wi l l be considered that production i s being produced from 
said land in paying quantities within the meaning of said Paragraph 2 during any annual period for which such royalty i s so paid or tendered; such 
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advanced annual royalty payment shall be credited against any roya l ty accrui ng to the owners thereof on any production from said land during any 
annual period for which such advanced annual payment has been made. Lessee's fai l ure to pay or tender or to pay or tender properl y or timely any such 
sum as royalty shall render Lessee l iable for the amount due but it shall not operate to termin ate thi s Lease. A ll royalty i nterests, whether owned by the 
undersigned, shall be paid out of the roya lty as provid ed for i n said Lease. 

 
S . Lessee shall have the right but not the obl i gation without any further approv al from Lessor, at any ti me and from time to time, to pool al l or any part 
of said land or i nterest therein with any other lands or i nterests, as to any or all depths or zones, and as to any or all substances covered by this Lease, 
either before or after the commencement of prod uction, whenever Lessee at its sole discretion deem s it necessary or proper to do i n order to develop 
or operate prud ently said lands, whether or not sim ilar pooli ng authority exists wi th respect to such other lands or i nterests or to comply with the orders, 
rules and regul ations of any Regulatory Body having juri sdiction. The term "Regulatory Body" shall incl ude any governmental officer, tri bunal, or 
group (civi l or mi litary) issuing orders govern ing the drilli ng of wells or the production of minerals. The unit form ed by such pooling for an oi l well 
whi ch is not a horizontal completion shall not exceed 80 acres pl us a max i m um acreage toleran ce of I 0%, and for a gas well or a hori zontal completion 
shall not exceed 1280 pl us a maxim um acreage tolerance of I 0%; prov ided that a l arger un it may be formed for an oi l well or gas wel l or horizontal 
completion to conform to any well spacing or density pattern that may be prescri bed or perm i tted by any governmental authority having jurisd i ction to 
do so. For the purpose of the foregoing, the term "horizontal completion" means a well i n which the horizontal component of the gross com pl etion 
interval in the reservoir i s at l east one hundred ( I 00) feet. The unit formed by such pool i ng for produci ng m inerals other than oil or gas shall not exceed 
three thousand two hundred (3,200) acres for each well, pl us a tolerance of ten percent ( I 0%) thereof prov i ded that a larger unit may be formed for an 
oi l well or gas well or hori zontal completion to conform to any well spaci ng or density pattern that may be prescri bed or permitted by any Regulatory 
Body. 

 
I n exercising its pool ing r ights hereunder, Lessee shall file of record a written declaration describi ng the unit and stating the effecti ve date of poolin g. 
Production , drilling, com plet ion, i njection or rework ing operations anywhere on a unit which incl udes all or any part of the leased premi ses shall be 
treated as if it were production , drilling, completion, injection , or reworki ng operations on the leased prem ises, except that the production of oi l and 
gas on which Lessor's royalty is calculated shall be that proportion of the tota l unit production of oi l and gas which the net acreage covered by this 
Lease and included in the unit bears to the total gross acreage in the uni t. Lessor 's royal ty for all mi nerals other than oi l and gas shall be calculated as 
set forth i n Paragraph 3 above based on the Lessor's net mi neral acres incl ude i n such pooled unit. Pool i ng i n one or more instances shall not exhaust 
Lessee's pooli ng rights hereunder , and Lessee shall have the recurring right but not the obl igation to revise any unit formed hereund er by expansion or 
contraction or both, either before or after com mencement of production , so long as the total acreage therei n does not exceed the maximum herein 
specified. Also; each such drilling or producti on unit, when l i mited to any one or more formations and to any one or more of the mi nerals therein or 
produced therefrom , may from tim e to time be enlarged and extended by Lessee to i ncl ude additionally any other formation or formations and any 
other mineral or minerals therein or produced therefrom. In making such a rev i sion, Lessee shall file or record a written declaration descri bing the 
revised unit and stating the effective date ofrev i sion. To the extent any portion of the l eased prem ises i s i ncl uded i n or excluded from the unit by virtue 
of such rev ision, the proportion of unit production on which royalties are payable hereunder shall thereafter be adjusted accordi ngly. Any unit created 
by Lessee under this Paragraph S may also be revised so as to conform with an order of a Regulatory Body issued after the uni t was originally 
establ i shed; such revision i s effective as of the effecti ve date of such order. Lessee may place and use on each unit created hereunder common 
measuring and rework ing tanks for production from such unit. I n the absence of production i n pay ing quantities from a unit , or upon permanent 
cessation thereof, Lessee may terminate the unit by filing of record a written declaration describing the unit and stati ng the date of termi nation. Pool ing 
hereunder shall not constitute a cross-conveyance of i nterests. 

 
6. If, at the expiration of the primary term , oi l , gas or other mineral i s not being produced from said land or land poo led therewith but Lessee i s then 
engaged in operations for dri lling, mi ning, injecting, treating , processing, or reworking of any well or m i ne thereon or shall have com pleted a dry hol e 
thereon withi n one hundred eighty ( 1 80) days prior to the end of the primary term, this Lease shall remai n i n force so long as operations on said well 
or for the dri lli ng or reworking of an additional well are commenced and prosecuted (whether on the same or successi ve wells) wi th no cessation of 
more than one hundred eighty ( 1 80) consecutive days, and, if they resul t i n produ ction, so long thereafter as oi l , gas or other mi neral is produced from 
or injected into said land or land pool ed therewi th . I f, after the expirat ion of the prim ary term of thi s Lease and after oil , gas or other mi neral is produced 
from said land or land pool ed therewith, produ ction thereof should cease from any cause, thi s Lease shall not termi nate if Lessee commences operations 
for drilli ng or reworking withi n one hundred eighty (180) days after the cessat ion of such production, but shall remain in force and effect so long as 
such operations are prosecuted with no cessation of more than one hundred eighty ( 1 80) consecutive days, and if they result in the prod uction of oil , 
gas or other mi neral , so long thereafter as oi l , gas or other mineral is produced from or injected into said land or land pooled therewith. I n the event a 
well or wells produci ng oi l or gas i n pay i ng quantities should be brought i n on adjacent land and wi thi n two hun dred (200) feet of and draining said 
land, Lessee agrees to drill such offset wells as a reasonably prud ent operator would dri ll under the same or si mi lar ci rcum stances or to partially release 
this Lease as to such productive i nterval withi n one hundred eighty ( 1 80) days following first prod uction i n payi ng quantities by such adjacent wel l. 
The judgment of the Lessee, when not fraudul ently exercised, in carry i ng out the purpose of this Lease shall be conclusive. 

 
7. Lessee shall have free use of oi l , gas, brine and ground water from said land, except potabl e water from Lessor's wells and tanks, for all operations 
hereun der i ncl udi ng repressuring, pressure maintenance, injection, cycl i ng and secondary recovery operations, processing, treati ng, and manufactur ing 
of minerals from said l and or from Lessee's operations on other lands i n the area and the royalty shall be computed after deducting any so used. Any 
structures and the royalty shall be computed after deducting any so used. Any structures and facil ities placed on said land by Lessee for operations 
hereunder and any well or wells on said land dr i ll ed or used for the injection of salt water or other fluids on said land may also be used for i njection of 
salt water or other fluids from Lessee's operations on other lands i n the same area. Lessee shall have the right at any t ime during or after the expiration 
of this Lease to remove all property and fixtures placed by Lessee on said land, includi ng the right to draw and remove all casing. When requi red by 
Lessor, Lessee wi  ll bury all pipel ines below ord i nary plow depth, and no well shall be drilled withi n two hundred (200) feet of any residence or barn 
now on said land without Lessor's consent. 

 
8. The rights of either party hereunder may be assigned or sublet i n whole or i n part and the prov isions hereof shall extend to the heirs, representatives, 
sublessees, successors, and assigns, but no change or division in ownership of the land or royalties, however accompl ished, shall operate to enlarge the 
obligations or diminish the rights of Lessee. No such change or div ision i n the ownershi p of the l and or royalties shall be bi ndi ng upon Lessee for any 
purpose until such person acquiring any interest has furnished Lessee with the i nstrum ent or i nstrum ents or certified copies thereof, constituting the 
chain of title from the original Lessor. Lessee, at its sole discretion, may accept non-certified copies of court documents and real estate recordings i n 
lieu of original or certified copies to establ i sh change of ownershi p.  An assignment or sublease of this Lease, in whole, or i n part , shall, to the extent 
of such assignment or sublease, rel ieve and discharge Lessee of any obligations hereunder, and, i f Lessee, assignee or sub lessee of part or parts hereof 
shall fail to comply with any provision of this Lease, such default shall not affect this Lease insofar as i t covers a part of said land upon which Lessee, 
any assignee or any sublessee thereof shall not be i n default. Should more than six part ies become entitl ed to royal ties hereunder, Lessee may requi re 
the appointment of a single agent to recei ve payment for all and may withho ld payment until such appoi ntment has been made. 

 
9. When drilli ng or other operations are delayed or interrupted by storm , flood or other act of God, fire, war, rebellion, insurrection, riot, strikes, 
differences with workmen , unavailabi l i ty of material or equipment, fai l ure of carriers to transport or furnish faci l ities for transportation, some order, 
requisition or necessity of the government or as a resul t of any cause whatsoever beyond the control of the Lessee, the time of such delay or interruption 
shall not be counted against Lessee, anythi ng i n th i s Lease to the contrary notwithstandi ng. A ll express or i m pl ied covenants of th is Lease shall be 
subject to all Federal and State laws, Executive orders, rules or regulation s and thi s Lease shall not be termi nated, in whole or in part , nor Lessee held 
liable in damages for fai lure to comply therewith if compliance is prevented by, or i f such failure is the resul t of, any such law, order, rule or regulation. 
If from such causes Lessee is prevented from conducting dri lli ng or rework i ng operations on, or produci ng oi l or gas from said land or land pool ed 
therewith, the tim e whi le Lessee is so prevented shall not be counted agai nst Lessee, and thi s Lease shall be extended for a period of time equal to that 
during which such Lessee is so prevented from conducti ng dri lli ng or reworki ng operations on, or produci ng oil or gas from said land or land pooled 
therewith, notwithstanding any other prov ision hereof. 
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I 0. The breach by Lessee of any obl igation arisi ng hereunder shal I not work a forfei ture or termination of this Lease nor cause a termi nation 
or reversion of the estate created hereby nor be grounds for cancellation hereof in whole or i n part. I n the event Lessor considers that 
operations are not at any time being conducted in compl iance with this Lease, Lessor shall noti fy Lessee i n writin g of the facts rel ied upon 
as constituti ng a breach hereof, and Lessee, if in default, shall have sixty (60) days after receipt of notice i n which to comm ence the 
compl iance with the obligations im posed by virtue of thi s instrument. After the discovery of oi l , gas or other m ineral in paying 
quanti ti es on said land, Lessee shall reasonably develop the acreage retai ned hereunder, but i n discharging thi s obl igation it shall in no 
event be requi red to dri ll more than one ( I ) well per forty (40) acres, pl us an acreage tol erance not to exceed ten per cent (I0%) of forty 
(40) acres of the area retai ned hereunder and capabl e of producing oi l i n paying quantiti es, one (I) well per one thousand two hundred 
eighty ( 1280) acres, pl us an acreage tolerance not to exceed ten per cent ( I 0%) of one thousand two hundred eighty ( 1280) acres of the 
area retained hereunder and capable of produci ng gas i n paying quantiti es or a horizontal com pl etion and one ( I ) well per three thousand 
two hundred (3,200) acres, pl us an acreage tol erance not to exceed ten per cent ( I 0%) of three thousand two hun dred (3,200) acres of the 
area retai ned hereunder and capable of produ cing mi neral s other than oi l or gas. 

 
1 1 . Lessor hereby warrants and agrees to defend the titl e to said land and i nterest therein, and agrees that Lessee, at i ts option, may 
discharge any tax , mortgage, or other l ien upon said land or interest i n the event of default of payment by Lessor, and i n the event 
Lessee does so, it shall be subrogated to such lien with the r ight to enforce the same and apply royalties accrui ng hereun der toward sati sfy i 
ng the same. Wi thout impairment of Lessee's rights under the warranty in the event of fail ure of titl e, it is agreed that, if Lessor owns an i 
nterest in said land or i nterest therein less than the enti re fee sim ple estate, whether stated herein above as a whol e or partial interest, then 
the difference between the bonus and/or roya lti es paid by Lessee to Lessor and the amount discovered to be the correct bon us and/or 
royalties owed to Lessor shall be reim bursed i n a timely manner to Lessee upon notifi cation of such discrepancy. Should it be discovered 
that any or all of the leased prem ises are being held by producti on as of the effective date of thi s Lease, all bonus payment(s) i ssued to 
Lessor by Lessee shall be reimbursed to Lessee wi thi n 60 days upon notification of such discovery and a release of lease shall be filed 
in the appropria te county or counties. Should any one or more of the parti es named herei n above as Lessors fai l to execute this Lease, it 
shall nevertheless be bi ndi ng upon the party or parties executing the same. 

 
12. Lessee, its successors and assigns, shall have the r ight at any ti me to surrender this Lease, i n whole or i n part, to Lessor or 
Lessors heirs, representati ves, successors and assigns by delivering or mai ling a release thereof to the Lessor, or by p lacing a re l ease 
thereof of record i n the county in which said land is situated; thereupon Lessee shall be rel ieved from all obligations, express or impl 
ied, of thi s agreement as to the acreage so surrendered, and thereafter the advance annual royalties payabl e hereunder shall be reduced 
in the proportion that the acreage covered hereby is reduced by said release or releases. 

 
1 3.  N otwithstanding the termi nation of this Lease as to a portion of the lands covered hereby, Lessee shall nevertheless conti nue to have 
the right of ingress and egress from said lands sti ll subject to this Lease, (called "retained l ands"), for all purposes descri bed and allowed 
hereunder, together with easements, rights-of-way, roads, pipelines and other faci lit i es on, over and across all the land s originally covered 
by this Lease, for access to and from the retai ned lands, and for the gathering or transportation of oi l , gas and other mi nerals produced 
from such retained l ands. 

 
1 4.  Option To Extend Prim ary Term For Paid-Up Leases: Lessee i s hereby given the option to extend the pri mary term of th is lease for 
an additional FIVE (5) years from the expi ration of the original prim ary term hereof This option may be exercised by Lessee at any tim e 
during the original prim ary term by pay ing the sum of ($35.00) per net mineral acre to Lessor or to the credit of Lessor mai led to Lessor 
at the above address, (which address i s Lessor's agents and shall conti nue as the depository regardless of changes in ownershi p of said 
land.) This payment shall be based upon the number of net m ineral acres covered by this lease and not at such time being maintained 
by other prov isions hereof. Th is payment may be made by the check or draft of Lessee mai led or delivered to Lessor or to said bank at 
any time duri ng the original  pri mary term hereof. If such bank (or any successor bank) should fail , l iquidate or be succeed ed by another 
bank, or for any reason fai l or refuse to accept payment, Lessee shall not be held in default for failure to make such payment until thirty 
(30) days after Lessor's del ivery to Lessee of a proper recordable instrum ent naming another bank as agent to receive such payment. I f, 
at the tim e this payment is made, various parties are enti tl ed to specific amounts accordi ng to Lessee's records, thi s payment may be 
divided between said parties and paid i n the same proportion. Should this option be exercised as herein provided, it shall be considered 
for all purposes as though this lease origi nally prov ided for a prim ary term of ten ( 10) years. 

 
1 5.  No royalty or payment, other than the payment prov ided in Paragraph 4(d), shall be payable by Lessee to Lessor w ith respect to all 
mi nerals other than oi l and gas produced or removed from the leased premises or with respect to any product, products, or m i nerals 
extracted from such m i nerals by Lessee, or with respect to such mi nerals prod uced from the leased premises, nor shall Lessee in any 
event be liabl e to Lessor for fai l ure to protect the leased premises from drainage or removal of such mi nerals and i ts contents, includ i 
ng but not limited to bri ne. The sums payable to Lessor under the provi sions of Paragraph 4(d) are to be m ade by Lessee i n lieu of any 
royal ty w i th respect to all m i nerals other than oi l and gas produced or removed from the leased premises and any product or products 
extracted from such m i nerals and i n complete compensation for any drainage or removal of such minerals from the land hereinbefore 
mentioned. 

 
1 6.  Ifthe min eral or royalty interest of any person named as Lessor under the l and covered by this Lease has heretofore been reduced by the 
conveyance of a nonparticipati ng mineral i nterest or nonpartici pati ng royalty i nterest by hi m , or by his predecessor i n ti t l e, each 
payment to be made under the provisions of Paragraph 4 to that particular person named as Lessor m ay be reduced proportionately. 
Each owner of such nonparticipating mi neral interest, or nonparticipating royalty i nterest, executi ng thi s Lease, or a counterpart thereof, 
agrees to accept such payment and in satisfaction of damages, if any, which he may sustain by drainage or removal of oil, gas or other m 
i nerals from the land covered by th i s Lease. 

 
1 7. So long as each payment which Lessee i s obl igated to make i n accordance w i th thi s Lease is made. Lessee shall not be obligated, 
whether or not there has previously been production from or i nject ion into land covered hereby or on acreage pooled therewith (or any 
part thereof) or from or i nto any well located withi n one-half m ile of the l and covered hereby, either expressly or impliedly, to dri ll or 
operate on land covered by this Lease any well for the production of oil , gas or other minerals or for the injection thereof i nto said land . 

 
18. The term "brine" as used i n thi s lease shall mean subterranean sal t water and all other chem ical substances produ ced with or extracted 
therefrom , including but not limited to brom i ne, magnesium , potassi um , lithium , boron, chlorine, iodine, calcium , stronti um , sodi um , 
sulfur, barium, solution gas, and all other chemical elements, compounds or product s produced with or extracted from such salt water, 
except sal t water produced i ncidentally to the producti on of oil or gas, unless such bri ne i s saved, used or sold for the purpose of 
extracting the chemical substances therein. 

 
19. It is agreed and understood that a Memorandum of Oil, Gas and Mi neral Lease w ill be filed of record for the purpose of prov idi ng 
record notice of the existence of this Lease in l ieu of recordi ng the executed original. Said Memorandum of Oi l , Gas and Mineral Lease 
shall be recorded i n the records of Cass Coun ty, Texas, within a reasonable period of ti me by Lessee and upon request by Lessor, a copy 
thereof wi  ll be furnished to Lessor. 

 
IN WITNESS WHEREOF, this i instrument is executed as of the date 

above written. LESSOR: 
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